Google, which owns YouTube, runs an advertising system called "AdSense".
They have a huge team of people, in offices around the world who sell advertising (both text and video) around YouTube videos.
From the analytics section of your YouTube channel, you can see the age, sex, nation and so on of your viewers.
Google uses this information to sell targeted advertising to companies who want to advertise to reach the viewers who watch your film.
For example, if your films are mostly watched by girls aged between 16 and 24, your adverts will mostly be for cosmetics and other "girly" things like that, rather than on lorries or men's boots.
One of the things that I stress in the course is to keep an eye on the statistics, "demographics" as they're known, and try and aim your new films towards a similar market, I.e. people who watch your films the most.
That way your adverts will be better targeted, the amount the advertisers pay will be much higher and therefore, of course, your earnings will be much higher!
If you start a new channel, it can take a few days from monetisation to be approved - this allows the staff at YouTube to check that you are setting things up correctly .... not spamming or breaching copyright for example.
Continue to make films - don't wait for them to approve you as you'll make more money quicker this way!
AdSense pays you straight into your bank account, about 25 days after the end of the month.
Your earning statistics will update each day, normally about two days behind - this allows YouTube to get together all the necessary statistics.
You may be wondering how the earnings are calculated.
First of all, from the advertising revenue that YouTube gets, you receive a full 68%%%%%%%% of this.
(So you get over two thirds of the total advertising revenue).
YouTube pays you before they even get paid themselves, of course.
The amount of earnings will depend on the advertisers and what they're willing to pay.
For example, reaching affluent teenagers in an expensive part of America will cost advertisers more than reaching the same teenagers in another part of the world who have less money to spend.
Never listen to anyone who says they can tell you what you will earn ("so much per thousand views"), as it's impossible to calculate in advance.
Google says "With the vast number of advertisers competing to appear on AdSense sites, our system ensures that you're earning the most possible for every ad impression that you receive".
However YouTube, as you have seen, pays you very quickly and you get 68%%%%%%%%, so two thirds of the total revenue.
Which is very nice!
If you already have an approved AdSense account:
1. Access the Monetisation page in your Channel Settings.
2. From the AdSense Association page, you will be directed to AdSense.
3. Select the option at the bottom of the page to choose the Google Account you wish to use.
4. Enter the password for your Google Account.
5. Accept the association and you will then be redirected back to YouTube
If you have never created an AdSense account before:
1. Access the Monetisation page in your Channel Settings.
2. From the AdSense Association page, you will be directed to AdSense.
3. Select the option at the bottom of the page to choose the Google Account you wish to use.
4. Enter the password for your Google Account.
5. Confirm the association and provide your billing information before submitting.
6. You will then be redirected back to YouTube. (Note: AdSense may email you an update.)

